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A view of one of many wells 
being drilled in which 
“Chester” casing is being 
used, giving satisfactory 
and efficient service. 


ra, 
RT 


GM 
ane 


~ 
sig 


Pre: 


og 


~ 
J 


ox 


TN Ds 


= 


46 Oem. 


\ 


CA 
. 


View of stock of “Chester” 
casing carried by one of the 
various oil companies for 


future use. 
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Care of manufacture 
and material used 


have contributed to its 
success. 
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Chester also makes “Wrought Iron” 
pipe .. . manufactured from genuine 
old - fashioned hand - puddled muck 
bar made in our own mills from 
100 per cent pig iron. 
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Lawrenceville, Brookville, Pa. Street. San Francisco, Calif. 
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Texan La., and Brimstone, La. 
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A. Morse, oe Church Street, New 
York City, N. Worth, Texas. Waynesburg, Pa. 
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Fort Worth, Texas. Texas; Teens, = a Elmira and Olean, ton Street. nertows. é eCa Camey, am 
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Ways And Means Committee Intent 
Upon Oil Tax; Senate}ls Only Hope 


The Oil Producers Sales Agency has 
jssued a warning to California Operators, 
signed by Vice-President J. J. Doyle, that 
strenuous action must be taken to head 
of the tax of one-tenth of one cent on 
production, refining and natural gasoline, 
now embodied in the pending revenue bill 
in Congress. In the House, a gag rule 
has been put into effect and Congressman 
Evans has advised that he has done his 
best without success. The hope now lies 
with the Senate and every oil man is 
urged to wire or write by air mail to Sen- 
ators Johnson and McAdoo to fight the 
proposal, to do their best to amend the 
bill in committee, and this failing, to fight 
iton the floor. 

The Agency says in its circular: 

“This tax is but the entering wedge 
for a Federal severance tax. It will be a 
quick revenue producer, and we'll find it 
permanent. Furthermore, there is a de- 
termined, though somewhat quiet drive 
being made to reduce the state’s income 
from the present sales tax by the elimi- 
nation of foodstuffs. In addition, another 
efort is in the making, ostensibly to 
stimulate home-ownership, for a specified 
exemption from taxation in a_ fixed 
amount on improved real estate. Both of 
these proposals will have obvious politi- 


New Well Starts 
In Culver City Area 


Scientia Oil Co. is starting a new well 
on the former Pacific National property 
on the Culver City side of the Ingle- 
wood-Baldwin Hills field. Warren P. 
Boardman, oilworker, is president and 
manager; Loris V. Cady, vice-president 
and attorney; P. J. Machado, secretary- 
treasurer. This property was originally 
drilled by the Mohawk Oil & Gas Syndi- 
cate, headed by the late W. O. Spring, 
which brought in the discovery well of 
the Culver City area. Litigation wiped 
out the syndicate and the wells and lease 
passed to the Pacific National Co., named 
by the bank which acquired the property 
by foreclosure. W. S. Kyle operated it 
awhile on a lease from Pacific National 
but quitclaimed it a few years ago. There 
are several ancient producing wells. Mo- 
hawk’s discovery started a small boom 


but the structure was found to be nar- 
tow and most of the test wells failed. 








cal or vote-getting power. The result 
will be a shifting of state taxes to other 
sources, because there is no immediate 
diminution of the state’s deficit in pros- 
pect. This proposed Federal tax will be 
an added burden upon producers, and to 
some of them it may be the proverbial 
straw on the camel’s back.” 

While insisting upon pushing this ex- 
tra taxation through, the committee has 
flatly turned down the recommendation of 
Secretary Ickes to increase the excise 
tax on imported crude from one half to 
two cents a gallon or to 84 cents per 
barrel, which would practically exclude 
the Mexican asphalt-making crude and 
the Venezuelan fuel oil and create an ad- 
ditional market for California heavy oil 
on the Atlantic Coast. 
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Marine To Drill 


Marine Development Co. will drill on 
the west side of Walnut St. in the 2300 
block, Signal Hill, where the derrick is 
now up. E. Donald Marr, formerly a 
director of Marine Refining Co., is presi- 
dent; D. L. Mayhew, field superintendent 
for Sunset Pacific until Jan. 1, vice-presi- 
dent and field manager; E. J. Evans, sec- 
retary-treasurer; H. L. Rose and C. 
Campbell, directors. This well is pre- 
sumably one of the first steps towards 
getting a supply of oil for the refinery 
which Mr. Marr and associates have al- 
ready announced their intention to build. 


Rich Sand Struck 


Baldwin Oil Co. is reported to have 
struck, at 3700 ft., what is called by the 
Huntington Beach News, “one of the 
richest sands ever uncovered in the field.” 
The location is the Ward lease of 10 acres 
on Quincy St. in the old field. 





Government Counsel Speeding Up 
Appeal On Oil Code Decisions 


While dispatches from Texas indicate 
that government counsel are seeking 
means of securing an immediate appeal 
to the U. S. Supreme Court on questions 
of constitutionality involved in the oil 
code, following the third set-back in a 
week in lower federal courts, federal au- 
thorities in Washington were keeping in 
close touch with the situation. 

Administrator Ickes announced that 
the government would continue all possi- 
ble efforts to enforce the oil code and 
curtailment orders to conserve the sup- 
ply and protect the states supplying the 
interstate market, despite the adverse 
court decisions in the Texas hot oil cases. 
He expressed the hope that the set-back 
to federal authority would be only tem- 
porary and will not result in wrecking 
the proration program, although he ad- 
mitted that the government’s hands are 
virtually tied. Stressing the fact that 
Bureau of Mines figures show that 85% 
of the crude products in Texas move into 
the national interstate markets, the ad- 
ministrator said: 

“In the meantime I will do everything 
that can be done in accordance with court 
limitations to prevent other states from 
being destroyed by a wild outpouring of 
Texas oil. There is far more at stake 
than the interests of a selfish minority of 
Texas operators. The interest of every 
state in which oil is produced is vitally 
involved. Their rights will be impaired 
if the reckless conduct of a ruthless hand- 
ful of Texas companies shall go uncurbed. 


“Homer Hoch, chairman of the Kansas 
Public Service Commission, and Paul 
Walker, chairman of the Oklahoma Cor- 
poration Commission, personally have 
presented an appeal for their states that 
the administrator shall not permit a small 
group of law-violating operators in Texas 
or elsewhere to destroy the entire oil in- 
dustry and the interstate market. Others 
have telegraphed and written similar ap- 
peals.” 


Reports that the marketing practice and 


gasoline stabilization pool agreements 
would not be signed have been current in 
oil circles. Although the dead-line for 
signatures to the contracts was set for 
Feb. 15, it is understood that the agree- 
ments lack by a big margin the signatures 
of the required 85% of the refining indus- 
try. Failure to sign the agreements prob- 
ably will result in a move by Ickes to 
meet the situation. 

Some oil men are understood to be 
hesitant to sign until the east Texas hot 
oil difficulties are settled. The govern- 
ment’s suit against several east Texas hot 
oil operators was reversed. Ickes has de- 
clared his intention of carrying the issue 
to the United States Supreme Court. 

The operators are said to fear that un- 
less the courts uphold the government 
their signatures to the agreements would 
bind them, but permit companies not sig- 
natories to cut prices. 

The industry has had the agreements 


= 


under consideration since Dec. 7. 
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Vandegrift Says Solons Must Ratify Deal; 
Well Gives City Entry To Court 


Here are big Se on - the 
i 1 Beach tidelands litigation: 

Lut Ditech of Finance V andegrift 
insists that contracts entered into ~~ 
tween the state and operators — e 
subject to ratification by the Legis ature. 
Termo has signed on this condition; no 
far as can be learned. At- 


others have, so A 
torney-General Webb is understood to 


advised against this provision an 
posh Bea generally are opposed because 
of the certainty that the whole —- 
will thereby be thrown into the 7 
politics with danger of endless trouble. 
One of the leaders among the operators 
says that unless the Director yields bo 
this point, there will be no signing rm e 
contract. Director Vandegrift and — 
ney Eugene Overton, ee e 
operators, were scheduled to conter . = 
day evening, but other matters interv ~ 
and the whole subject remains in abey- 
ance until the last of the week or some- 
time next week. All other points at — 
are expected to be settled satisfactori y> 
and the form of contract to be signed is 
to be submitted by the state shortly. 
Second, the city of Huntington Beach 
has acquired an interest in the Milroy 
Oil Co., or its well, one which the state 
seeks to enjoin through one of the last 
five suits it has filed. The state did not 
make the city a party defendant in this 
suit, but now its attorneys will come into 
court, assert that their client has an a 
deniable interest at stake, and will deman 
that it be made party to the action. It 
is now expected, unless the state finds 
some new way to shut them off, that At- 
torneys Bush and Blodget, representing 
the city, will take a leading part in the 
Milroy defense. It will be called in court 
at Santa Ana, Monday, Feb. 26, to be = 
for hearing. It is claimed on the part o 
the state that Milroy started operations 
after Nov. 15, the dead line set by Direc- 
tor Vandegrift. a 
Third, the state has filed a petition 
asking the court to strike from the record 
the judgment by default entered by the 
clerk upon demand of the city's counsel, 
on the ground that it was illegal and done 
without authority. Counsel for the state 
are expected to contend that such action 
could not be taken without notice to the 


state. a; 
Fourth, counsel for the city of Hunt- 
ington Beach are now expected to raise 
the contention that the city is the only 
party that has ahy right to contest the 
title of the operators to the tideland oil, 
if indeed any one has such a right. They 
are unwilling to disclose their hand fur- 
ther or to say on what legal ground this 
contention is based. Such a plea, if of- 
fered, will be additional to the grounds 
already advanced, viz.: that the state has 
no proprietary title to the oil but only 
sovereign rights over the tideland waters 
for the purpose of regulating navigation 
and fisheries, and operators have a per- 
fect right to drill slantwise into the tide- 
lands and take the oil, provided only that 
they commence operations from the sur- 
face of lands owned or leased by them. 
Fifth, the Huntington Beach Townsite 
Association has been formed by operators 
concerned to act for them in the matter 


of royalties and other matters arising 
with the state. Directors named for the 
formative period are: H. H. McVicar, J. 
E. Brain, H. R. Hamilton, T. M. Rowan, 
J. J. Doyle, Eugene Overton, J. Harold 
Cragin, Chas. T. Wilson and Cecil A. 
Borden. Two other directors will be 
named later. The organization will also 
operate the tideland wells as a unit, al- 
though it will not be essential that all 
such operators come in, according to C. 
M. Rood, who is handling the work. He 
also says that the state will demand a 
bond of $100,000 for each well and that 
Standard Oil will also require some simi- 
lar bond to protect its own property. 

Sixth, when the new association is com- 
pleted the Oil Operators Protective Asso- 
ciation will dissolve. 


Oil Show To Have 
MuchfNew Equipment 


TULSA.—“People in and out of the oil 
industry will be amazed when they see 
the developments of the last three years 
lined up at the International Petroleum 
Exposition and Congress in Tulsa May 
12 to 19,” says Frank J. Hinderliter, vice- 
president and director of the exposition. 

Hinderliter, who is president of the 
Hinderliter Tool Co., one of the largest 
makers of drilling and fishing tools, fur- 
ther says: 

“The exposition is a vital necessity at 
this time because so many new inven- 
tions, new kinds of machinery, new ideas 
and new methods have been developed 
since the last show held in 1930 and which, 
due to the depression, have not been in- 
troduced to the industry generally. 

“The exposition forms a_ conclusive 
meeting place for the many factors in 
the oil business. Direct technical, finan- 
cial and general benefiits come from the 
clearing-house we hold. 

“There are literally thousands of in- 
ventions in the oil business every year. 
A great many of these are practical. The 
quickest way and the best way to get 
them out into the fields and refineries is 
to have them set up where the operators, 
developers and technical men generally 
can see them paraded before their eyes. 

“The oil industry is slowly moving out 
of one of it deepest periods of depression. 
There are many problems to be solved 
and these will be discussed at the con- 
gress sessions at the exposition by the 
most able men in the industry. Then, 
teo, the oil companies that use the meth- 
ods in vogue the past few years will find 
themselves out of date as soon as the 
wheels of industry begin to go faster, if 
they have not geared in with the latest 
inventions and newest methods. 

“The changes in the oil business will 
be shown at the exposition. The board 
of directors is working hard to make the 
eighth show the largest in history.” 


H. B. Lot Leased 


A. T. Ingalls has recorded a lease from 
C. G. Crosby covering lot 18, block 218, 
Huntington Beach. 








— 


Texas Crusades 


Against Hot Oil 


A determined offensive is being planned 
aga:nst Texas hot oil, by the Texas pe- 
troleum council, now in process of or- 
ganization. The council will have the 
backing of the larger oil companies to 
cooperate with state and federal agent; 
in East Texas with the objective of eradj. 
cating the production of crude over and 
above the allowables fixed by the State 
Railroad Commission. 

So far, under existing laws, the “irre. 
concilables” in Texas have thrown more 
than one monkey wrench into the cur. 
tailment machinery, and the outlook for 
the future—in view of the recent court 
dec’sion declaring the petroleum code un- 
constitutional in that state—indicates that 
conditions will be increasingly difficult 
Those favoring the organization of a pe- 
troleum council to serve as a go-between 
in settling problems at issue, will pro- 
ceed with the plan, although the original 
objective—that of enforcing curtailment— 
will be at a standstill for the time being 
until final adjudication of the Amazon 
Petroleum Corp. case by the Supreme 
Court. So far as Texas is concerned, 
the decision apparently was a signal vic- 
tory for “state’s rights”, and was hailed 
as such by state officials. 

The decision reaffirmed the authority 
vested in the Texas Railroad Commission 
which has directed and controlled prora- 
tion efforts in that state, and temporarily 
at least, relieved the federal gOvernment 
from any responsibility in fixing prora- 
tion quotas. 

It does not prevent efforts on the part 
of federal authorities to control hot oil 
excesses, however. The proposed pe- 
troleum council will serve as a medium 
for handling this situation despite the 
fact that so far as Texas is concerned, 
the NRA is a dead issue. 

With the Railroad Commission in com- 
mand of the situation, the state crude 
quota again has swung back to 925,000 
bbls. daily, as compared with 884,000 
bbls., the figure fixed by federal author- 
ities. 





Badger To Resume 


Badger Oil Co.’s_ wildcat east of 
Wheeler Ridge will resume drilling at 5300 
ft., where it suspended, and will go sev- 
eral hundred feet further, seeking oil in 
the contact of the Maricopa and Tem- 
blor. McKeon Oil Co. and J. J. Doyle, 
who did the last drilling, retain their in- 
terest but have obtained new capital. A 
Mr. Turner, Signal Hill operator, is un- 
derstood to be the new financial backer. 





Himovitz To Test 


Himovitz No. 3, sec. 21, 27-28, Poso 
Creek, has set water string at 1978 and 
bottomed the hole at 2025 ft., drilled out 
cement and should be ready for produc- 
tion test this week. 





Shell Sets Casing 


Shell has set casing at 1700 ft. and is 
coring ahead into the Jewett sand in its 
Matthews-Fee No. 1, sec. 4, 27-28, Poso 
Creek. 


USE CALIFORNIA ASPHALT ON CALIFORNIA ROADS 
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Cartel Administrators 
Chosen By Independents 


At a meeting to be held Wednesday or Thursday of this 
week, major operators expect to select three representatives to 
the administrative committee which will handle all matters per- 
taining to the gasoline cartel approved last week by Adminis- 
trator Ickes and the petroleum advisory board. Three mem- 
bers already have been chosen by the minors and the six mem- 
pers then will select the seventh member who will serve as 
chairman. Those already named by the independents include 
Will F. Reid, Hancock Oil; William Morgan, Bush Oil Co.; 
and Arthur Taylor, Western Oil and Refining Co. 


Once the personnel of the administrative committee is agreed 
upon, cartel sponsors will lose no time in putting the program 
into effect. 

In the meantime, gasoline prices, which for the past two 
weeks have been decidedly wobbly in Southern California, took 
a “turn for the worse’ Tuesday when major companies slashed 
all grades to meet competition from the price-cutters. The 
reductions amounted to 1%c a gallon on ethyl and on first 
grades, ancl one cent on third grade, making new prices south 
of the Tehachapi, including the 4c taxes, 19%c for ethyl, 17%c 
for first grade and 15c for third grade. Independent dealers 
had dropped their prices as low as 12c in a few instances, with 
12%c the average. 

The smash in prices appeared inevitable when it became ap- 
parent that gasoline dumping could no longer be controlled. 
Market leaders admitted that the disturbance would take time 
to correct, but expressed the hope that once the cartel program 
is functioning, the tendency to cut prices will gradually dis- 
appear. In view of the restrictions under which final signa- 
tures were obtained, and the provisions upon which the oil ad- 
ministrator’s approval was predicated, they realize that it will 
require strong federal backing to make the new program effec- 
tive. This, they have been assured, will be forthcoming. 


While several caucuses were held during the latter part of 
the week, no decision had been reached by members of the A 
and B Groups on the three representatives, or the chairman. 


This latter member has become the crux of the problem, with 
major units divided on the question of whether he should be 
chosen from the marketing industry, or should be an outsider. 
The fact that the choice must be approved by independent rep- 
resentatives on the committee makes the decision more difficult, 
for naturally enough they will favor a man for chairman in 
whom they will have implicit confidence, for the chairman of 
this committee will gccupy an influential position in the regu- 
lation of marketing activities. For this reason some members 
favor the selection of an outstanding citizen in the commu- 
nity—one who will be able to command the respect and con- 
fidence not only of the industry but also of the community, 
for it is recognized that the marketing leadership should be 
placed in strong hands, as has been done in the east. This 
raises the question of full time with salary attached, while a 
leader chosen from the ranks of the marketers, fully cognizant 
of every phase of the marketing problems but still represent- 
ing his own company, might be available without this addi- 
tional expense. Who will be chosen is any man’s guess, and 
itis idle at this time to speculate on this issue as no one knows 
what the outcome of the meeting will be. : 

So important is the whole problem that leaders declined to 
be rushed into action—notwithstanding the very evident need 
of speed to offset anoher price war. For this reason it is ex- 
tremely doubtful if their decision will be made known before 
Thursday. Members of this committee will be empowered to 
allocate and enforce sales quotas, have supervision over fair 
trade practices, expansion and contraction of sales outlets, 
inter-company gallonage adjustments with their provisional 
penalties for infractions, etc. 

Created under the provisions of and in accordance with the 
NRA, the life of the cartel parallels this program. However, 
leaders who have labored to give it a fair trial on the Pacific 
Coast—the first for this country—are confident that once it is 
firmly established for a year or more it will become a perma- 
nent institution, as its benefits will be recognized by every one. 
_ Administrator Ickes, however, left the door open, as it were, 
in that paragraph of his announcement accompanying his ap- 
proval of the cartel program when he said, “if any undue hard- 
Ship is caused them (the small companies) to oppress 
or to discriminate against them, I must reserve the right to 
modify my approval of this agreement.” 





we drilling through gas-bearing formations, 
weight your mud with BAROID to prevent 
the danger from blow-outs and resulting fires. 
BAROID provides an adequate factor of safety 
to keep your well under control at all times. 
BAROID — properly used — will not settle from 
the mud even though circulation may be suspended 
over long periods of time. 

BAROID is sold in six different grades to take 
care of any condition which may be encountered 
in drilling. It is the proven mud-weighting mate- 
rial, constantly improved and perfected in Labora- 
tory and Field to guard your drilling investment. 


OTHER BAROID PRODUCTS 


@ AQUAGEL: Trouble - Proof Colloidal Drilling Mud. 
@ LEMCO MUD SCREEN: For Removing Cuttings and 

Abrasive Material from Drilling Mud. 
@ STABILITE: A Chemical Mud Thinner. 

Stocks Carried and Service Men Available 
in All Oil Fields. 
Send your name and address for our monthly publica- 
tion, “Drilling Mud.” 


Be ss 


BAROID SALES CO. 
LOS ANGELES @ HOUSTON 


National Pigments & Chemical Co. 
St. Louis 
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can not help but will remain an uncertain factor in the be given its proper share of the national allowable and, indicat 
situation. having been given that allowable, it shall be impartially J spitat! 
: S 3 . A trievec 
As good oe the cartel is, we need other things, too. enforced against all operators without fear or favor. inspire 
It is time that California be given an increase in its Now that federal courts in Texas have ruled that the who ¢ 
allowable of crude. We have no desire to run wild, we _ national authority may not deal with the intra-state — 


want sane and fair curtailment in the interest of sta- 


yant s situation, the full power of Washington should be cen- ket. 
bilization, confident that the sooner we have it and the 


tered upon the halting, at the Texas line, of every 














































better it is enforced the sooner the need will pass, but barrel of oil produced in violation of the code, and Nov 
we insist that California shall not be made the goat for every possible pressure brought upon the state to get ioe 
other regions that have persistently produced wide enforcement within its limits. This course should be cuttin 
open while we voluntarily curtailed at heavy sacrifice. followed unless and until the judgment is overruled by be a 
Another point we insist upon is that all shall be com- the highest national tribunal. oval 
ment 
. . . . . . . . Un 
Tujunga Well Coring Pico Drilling Indicated New Beach Drilling Planned highe 
siete quart 
Core-drilling had reached a depth of Purchase of a rig in Ventura county Reports said to be coming over the comf 
530 ft. a few days ago in the explora- with the understanding that it is to be radio are that unknown parties are plan- if th 
tory hole being put down west of Os- moved to Pico, shown by a contract re- ning to drill at Surf Side Colony located the 
borne Avenue, south of the mouth of Big corded recently, apparently indicates that between Sunset Beach and Seal Beach. valu 
Tujunga Canyon. One daylight tour some further drilling is contemplated in Presumably the radio reports are in the thir 
is working. W. L. Alexander, one of that area, which may be construed as cov- nature of soliciting for financial aid, al- in t 
the owners and an experienced operator, efiing both the location of W. S. Kyle’s though information is vague. The beach was 
18 i charge. The hole may be carried wildcat well and that of the Midfield Oil is said to be privately owned and unre- 
to 2000 ft. with present equipment. If (Co,’s wildcat. The purchaser was one _ stricted. O 
indications are satisfactory it may be John B. Miller, Jr. regt 
carried further with heavier equipment. ee ee Cc EF d shat 
Location is two miles south of where ecilaiming Company Forme to s 
17 years ago San Fernando Oil Co. 'Wood-Callahan Takes Lease : P con’ 
drilled to 2600 ft. and found encouraging M-K Process Oil Co., Inc., has been indt 
signs of oil. Present core-drilling has Wood-Callahan Oil Co., of Long organized to deal in lubricants and to to 
been preceded by extensive geological Beach, has recorded, at Bakersfield, a reclaim used oils and greases chiefly for ne! 
study. Mr. Alexander -says the present lease from C. E. Houchin covering sec. large consumers, trucking companies and $1 
location is considered the top of the fold 1, 32-25, Buena Vista Lake district. No stage operators, on a throughput basis. fun 
and that the drill has started in Miocene announcement of plans has been made The company’s plant is located in Hunt- 
practically at grassroots. The nearest and probably it is the intention to see ington Park. John T. Brickner is presi- ~ 
present production is at Newhall. what Ohio gets first. dent, C. J. Moreland vice-president. reg 
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TRAV E S 


Oil shares participated with the rest 
the market in last week’s advance, 
gme of the issues advancing several 
ints, although in the main the upturn 
yas restricted to a point or less for the 
mjor portion of the group. Consoli- 
ted Oil and Seaboard Oil made the 
irgest individual gains of the group. 
The former advanced $2% to $14%, and 
“Mex.” $3 on dividend action, but the 
ytter held most of its gain during the 
Monday sell-off, while Consolidated 
dipped back to around $12 a share. 


Traders again are commenting on the 
determined leadership evidenced by S. 
0, of New Jersey, which early this week 
was treading close on the heels of $50 a 
share, while S. O. of Cal. holds steady 
ground $42. New Jersey began extending 
the spread between the two companies 
following the California company’s an- 
nouncement that consolidation conversa- 
tions had been dropped, and since then 
has maintained its leadership of the group 
on the Big Board. 

* * 

On the Curb, Humble Oil & Refining 
(0% owned by New Jersey) is the ac- 
tive leader and is likely to retain the 
position in view of the fact that Humble’s 
1933 earnings—equivalent to $7 a share— 
set a record not approached by any other 
company in the business. 

x ok x 

During the Monday sell-off, oil stocks 
receded along with the rest of the list. 
It was a more thorough sweep than any 
witnessed in several weeks, and clearly 
indicated that profit-taking was the in- 
spiration. Part of the losses were re- 
trieved before the close, however, which 
inspired confidence among those traders 
who comprise the “investment public”’— 
those who are playing for the “long pull,” 
rather than the short turns of the mar- 
ket. 

x ® * 

Now that the Oil Administrator has 
approved the Pacific Coast cartel for 
marketing gasoline, let us hope that price- 
cutting and gallonage warfare soon will 
be a thing of the past. Its evil effects 
were fully exemplified in earnings state- 
ments for the first half of 1933. 

x x * 


Union Oil’s report, which showed the 
highest percentage gain during the third 
quarter, demonstrated that marketing 
companies could and would show profits 
if the price-cutters could be shackled. On 
the basis of Union’s report, average oil 
values reached their peak level in the 
third quarter, showing a material decline 
in the first quarter while price-cutting 
was at its peak. 

* * * 


Ohio Oil Co. directors declared the 
regular quarterly dividend of $1.50 a 
share on the preferred, payable Mar. 15 
to stock of record Mar. 3. If conditions 
continue to improve this year for the oil 
industry, Ohio should be one company 
to take early action on restoring pay- 
ments on the common, as the company 
is in a sound financial position, with no 
funded debt. 

. + .8 


Standard Oil of Kentucky declared the 
regular quarterly dividend of 25c a share, 


FINANCE 


ea Mar. 15 to stock of record Feb. 


* * * 


Evidently some hint of the impending 
“good news” relative to the declaration 
of a 28-cent dividend for Consolidated Oil 
shareholders trickled into the market. 
Sudden accumulation of Consolidated 
stock during the short session Saturday 
prior to the declaration mystified all but 
the “insiders” who had been tipped off. 
One theory expressed was that low-priced 
oils offered the best opportunity for quick 
returns for pool activity within the next 
few weeks, if and when Congress puts 
the lid on pool operations in the future. 
The 28c dividend is payable Apr. 7 to 
stock of record Mar. 10. The board also 
called $5,000,00 of the 7% bonds before 
maturity—a move toward reducing fund- 
ed indebtedness. 

* * 

It was made clear, however, by H. F. 
Sinclair, chairman of Consolidated board, 
that future dividends this year would be 
contingent upon the company’s net earn- 
ings, with the assurance that the bulk of 
such earnings would be distributed among 
stockholders. The next dividend action 
is set for Aug. 31. This is the first divi- 
dend on the common declared since the 
merging of Sinclair Consolidated Oil, 
Prairie Pipe Line Co. and Prairie Oil and 
Gas Co. approved Mar. 1, 1932. The last 
dividend by Sinclair Consolidated on its 
common was 25c a share on Apr. 15, 1931. 

* *k * 

Humble Oil and Refining directors 
have declared a dividend of 25c a share 
on the new no par capital stock, to be 
payable Apr. 17 to stock of record Mar. 2. 
This places the new stock on a $1 a year 
basis for the 9,000,000 shares, as com- 
pared with the $2 annual payment on the 
3,000,000 shares prior to the exchange of 
3 new shares for each $25 share held. 
Thus holders of the old stock will recéive 
—on this basis—$3 a share as against $2 
formerly. 

* * * 

Seaboard Oil renewed its skyward 
climb last week-end with the assurance 
that another “10c extra” would be paid 
simultaneously with the regular 15c quar- 
terly dividend. Both are payable Mar. 15 
to stock of record Mar. 1. On Dec. 15 
the board paid a similar extra, There 
was no assurance that this good work 
would be continued, but “Mex.”, with its 
comparatively small number of stock- 
holders—less than 2,000,000—and its 
sound financial position, is far better able 
to pay extras than many of its big 
brothers. 

* * * 

Stockholders of Italo Petroleum Corp. 
of America have approved by more than 
a two-thirds vote of outstanding preferred 
stock a loan of $460,000 from the Farmers 
& Merchants National Bank of Los An- 
geles. Proceeds, with cash on hand, will 
be used to pay off creditors in full after 
which dismissal of receivership action will 
be requested. Creditors have approved 
the settlement. It is expected that re- 
ceivers John B. De Maria and J. W. Pau- 
son will be retired Feb. 26, when their 
appointments expire, and the company 
will resume owner management. The 
above loan is payable in small monthly 
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installments, and will constitute the com- 


Ppany’s sole indebtedness. 


ee 

Presidents of oil companies listed on 
the New York Stock Exchange have been 
invited by the stock list committee to co- 
operate in a movement to work out a 
more uniform accounting system in sub- 
mitting reports to the exchange. Forward 
strides toward this end already have been 
taken by the committee on uniform meth- 
ods under the A.P.I. headed by V. L. 
Elliott, comptroller of the Atlantic Re- 
fining Co. It will be remembered that 
Rodney Durkee, formerly with the Gen- 
eral Petroleum Corp. but now comptroller 
and director of the Socony-Vacuum Corp. 
of New York, blazed the trail for this 
work some years ago. 

* * * 

Getting all of the oil companies of the 
country to adopt one form of accounting 
is no small undertaking. It has taken 
six or seven years to accomplish what 
has been done by A. P. I. There are 
many complexities in oil accounting, not 
the least of which refers to inventory 
valuation, concerning which there are 
many and various methods of treatment. 
A comptroller of one large company ob- 
served that even though some uniform 
method was devised with respect to in- 
ventory valuation, there still will be an 
inherent difference in the application of 


costs. 
EB. RR; Hi. 





Kieps To Drill 


Kieps Oil Co., a new corporation, has 
given notice of intention to drill on sec. 
17, 2s-14w, Inglewood. The location is 
a part of A. N. Kupfer’s lease on Sen- 
tous ranch, about 200 ft. of A. M. Kup- 
fer’s abandoned well, and in the vicinity 
of Standard’s L. A. Investment No. 61. 
J. C. Phillbrook is general manager, and 
J. C. Morgan, Jr., is the only other known 
member. Just when work will start has 
not been learned. 





E. E. Bush Dies 


E. E. Bush, who drilled and found 
shallow oil more than 30 years ago in 
the Kreyenhagen Hills and Kettleman 
Plains, and was interested in several ven- 
tures in and around Kettleman Hills, and 
was a successful operator in other areas, 
died last week at his home in Hanford. 
He was about 75 years old and a pio- 
neer Californian. ; 


Ladden Drilling New Well 


Ladden Oil Co., headed by C. L. Cole, 
drilling superintendent for Exeter Oil Co., 
is drilling a new well on Gaviota north 
of Hill, Signal Hill, There is an old 
well on the lease but no attempt is be- 
ing made to salvage it. 








Maddy To Finish Well 


J. C. Maddy of Fresno, a large stock- 
holder in Harrison Oil Syndicate, has 
taken over and will try to complete, at 
greater depth, the well at Fruitvale, bot- 
tomed at 3595 ft., with casing set at 3585, 
and tested without getting commercial 
production. 
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Central Committee Approves 
Supplemental Code In Principle 


Three important matters came up Mon- 
day for the consideration of the central 
committee of California operators, but no 
decisive action was taken on any of them. 
They included the revamped supplemen- 
tal oil code; the Elwood plan of orderly 
development; and higher crude allocations 
for California. 

In presenting the revamped code, A. C. 
Rubel, chairman of the code and alloca- 
tion committee, which has devoted the 
greater share of the last two or three 
weeks to perfecting it, announced that 
the committee desired to make a few 
more minor changes in the wording. 
Therefore, the central committee ap- 
proved the supplemental plan in principle 
and referred it to the code committee to 
complete before giving final approval of 
the document which embodies the recent- 
ly approved program for a board of re- 
view for California. 

Mr. Rubel said that it will take a week 
or two to make the changes in the word- 
ing as planned, after which the measure 
will be ready to submit to the operators. 
The remodeled supplemental code is very 
brief—merely outlining the broad prin- 
ciples under which California operators 
hope to dovetail the coast industry with 
those already functioning under the pe- 
troleum code. General rules to determine 
the application of the code will be adopt- 
ed later. 

During the discussions Monday, mem- 
bers again emphasized their belief that 
California’s crude allotment fixed by fed- 
eral authorities is insufficient to meet the 
demands and this matter again was re- 
ferred to the administrative committee to 
see if the state is not entitled to more 
crude. The oil administrator and the pe- 
troleum advisory board have twice denied 
California’s request for a higher allot- 
ment. Committee members and opera- 
tors generally feel that this state is being 
discriminated against in this matter. 

Rumors from Washington indicate a 


Elkhorn Well Starts 


Robert A. Foster of Taft has an- 
nounced intention to drill the first well to 
be started for several years on the edge 
of the Elkhorn Valley, San Luis Obispo 
county, just over the Kern County line. 
His location ig about seven miles almost 
due west of Fellows, sec. 2, 32s-22e. Sev- 
eral years ago there was quite a bit of 
excitement about this country, and a 
number of wells were started but none 
obtained commercial results. Two are 
recorded as having located on sec. 3, ad- 
joining. 


Mid-Valley Drilling 


Mid-Valley Gas Co. is the name of the 
new company that is starting a wildcat 
well on the Flood ranch east of Corning, 
Tehama county. It is understood to be 
backed by Texas capital. Last September 
notice was given to the State Division 
of Oil & Gas that Royalty Packing Co. 
of Oakland would drill on sec. 9, 24s-3w, 
just east of Corning. This may be the 
well then planned which was not started 
at that time. 











possibility of a higher California quota 
for March, but no official announcement 
has been made. 

Final approval of the Elwood drilling 
program outlined for orderly develop- 
ment of the deep Sespe zone—which in- 
cludes the drilling of 33 wells by June 
16, 1935—likewise was deferred as one 
or two signatures yet were to be ob- 
tained. No opposition to the program is 
anticipated. It is purely a matter of giv- 
ing each operator sufficient time to study 
and approve the plan. This may take a 
few days or a week before it is returned 
to the committee, and then the plan will 
be forwarded to Washington for official 
approval to make it effective. 


Gardner Drills In Texas 


Harry W. Gardner, formerly with Rich- 
field and Shell, has acquired a lease at 
Conroe, Texas, where he plans to drill 
in conjunction with capital he is seeking 
to raise in California. His plan is to 
drill one property, then dispose of it, and 
develop another. He has incorporated 
in California under the name of “Harry 
W. Gardner and Associates.’ He intends 
to operate chiefly in the Texas Gulf 
Coast region. 








Peers Takes Lease Interest 


E. P. Peers, Los Angeles attorney, has 
taken over from G. Crawford Atha and 
A. G. Davenport, an 87.5% interest in a 
lease on the ne%4se% sec. 13, 3n-20w, 
Santa Paula Canyon, Ventura county. 
The lease does not include the site of the 
well Mr. Atha has long planned to drill. 
Mr. Peers says he has no definite plans 
as yet. 


Carney Redrills Old Well 


J. Stowe Carney of Long Beach is re- 
drilling an old well at 25th and Rose 
Ave., Long Beach, from 1900 to 4500 
ft. The lease covers about half an acre. 
Mr. Carney has incorporated under his 
own name to handle this job. 


Kill Well To Obey Quota 


In order to keep the production of 2000 
bbls. down to the allowable of 200, the 
Day-Smith-Gordon well on 19th at Hunt- 
ington Beach has had to be killed twice, 
thus increasing the cost to what the own- 
ers say is an almost prohibitive figure. 


Perlman Plans Well 


H. M. Perlman, who drilled a wildcat 
near Willow Springs, Antelope Valley, 
has organized the J. Perl Oil Corp. to 
drill near the corner of 25th and Lewis, 
Signal Hill. 














Venton Completes Well 


Venton Oil Co. has completed Ames 
No. 3, Huntington Beach, for 2000 bbls. 
initial production, 25 gravity, 2% cut. 


ee, 


3,000,000 Bbls. OF Fuel 
Needed For Navy Trip 


Three million barrels of fuel oil will be 
required by the U. S. Navy for the trip 
the Pacific fleet is to make to the Atlan- 
tic Coast in April, returning in the fall 
to Los Angeles after spending the sum- 
mer in practice in Caribbean waters. Rear 
Admiral Peoples, paymaster-general of 
the navy, so told a Congressional com- 
mittee a few days ago. He estimated the 
cost for extra fuel at $4,000,000. The ad- 
miral also told the committee that Stand- 
ard of New Jersey, Mexican Petroleum 
and Colonial Beacon submitted bids for 
supplying naval fuel on the Atlantic 
Coast, containing a clause permitting 
them to withdraw from the contracts if 
there should be any material change in 
the national monetary system, such as 
inflation or any change in the value of 
the dollar. The bids were made before 
the recent devaluation. None of the com- 
panies was given the bid. 

California will probably furnish most, if 
not all, the fuel used. Vessels will fuel 
at Los Angeles before departure and re- 
fuel on the Atlantic Coast, but California 
is now furnishing much of the marine fuel 
sold on the East Coast. 





Lewis Gets Gas Well 


Paul M. Lewis is reported to have 
abandoned a gas well being drilled on 
sec. 15, 22-27, Tulare county, about the 
center of the dry bed of Lake Tulare. 
No particulars have been learned. 


Hannaman Quits Well 


C. R. Hannaman has abandoned his 
test well, sec. 21, 27-28, Poso Creek, af- 
ter drilling to 2023 ft. and testing for pro- 
duction in the lower Vedder zone from 
1800 ft. to bottom. Water shutoff failed. 


Signal Hill Well Starts 


Alsier Oil Co—Wm. A. Pelissier, presi- 
dent; Ed. Bonner, vice-president; Frank 
D. Allen, secretary-treasurer—will drill 
near 25th and Lewis Sts., Signal Hill, 
south of the cemetery, where the derrick 
is up. 


Tideland Wildcat At 3918 


Preston Oil Co.’s tideland wildcat well 
near Huntington Beach was down 3918 
ft. at the time of Tuesday’s report, coring 
in shale and sand, with heavy gas pres- 
sure and showings of oil on the ditch. 


Rincon Well Produces 


Indian Petroleum’s tideland well at 
Rincon is on production, yielding 175 to 
200 bbls. daily, 29 gravity, cut 1.4%, from 
3450 ft. 

















Butane Plant Being Built 


Park, Hill & Wade of Long Beach. are 
building a $15,000 butane plant at Hunt- 
ington Beach on a site adjoining the O. 
C. Field Gasoline Co. plant at Garfield 
and Smeltzer in the old field. 
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Cartel As Adopted By Ickes Uses 
October, 1933, Gallonage As Basis 


Supplementing the original cartel, an 
analysis of which was published in the 
California Oil World, Dec. 7, 1933, the 
25 signatories have also adopted an agree- 
ment modifying and clarifying several of 
its provisions. Secretary Ickes’ approval 
extends to the supplementary cartel. Here 
are the principal points: 

(1) In the interest of definiteness, the 
total amount of gasoline manufactured 
and sold on the Pacific Coast during Oc- 
tober, 1933, shall control the determina- 
tion of the original 95% stipulation. 

(2) It is expressly agreed that any 
signatory doing business in Idaho, Mon- 
tana, Utah and New Mexico shall con- 
form to the policies and practices of the 
leading marketers in such states and shall 
not demoralize the markets therein. 


(3) Octane specifications are raised 
from 63, as originally specified, to 64.9. 

(4) Quotas of B and C group com- 
panies subsidiary to or affiliated with A 
group companies, may be combined with 
parent company quotas, if mutually 
agreed upon by the two companies and 
approved by the Administrative Commit- 
tee. 

(5) Inter-company sales shall not be 
subject to penalties provided in the orig- 
inal agreement nor affect quotas assigned 
in any way. 

(6) “The right is reserved to those 
Group A companies who at the date here- 
of (Dec. 26, date of supplemental agree- 
ment) are not marketing any part of their 
gasoline volume in Group B or C price 
levels through subsidiaries or affiliates or 
under contract, to market on the same 
basis as do such related distributors, if 
and to the extent that said Group A com- 
panies find it necessary in order to mar- 
ket their respective quotas as defined by 
the Original Agreement, but only in that 
event, and for the period necessary to 
maintain their respective quotas. The 
right is also reserved to Group B com- 
panies to market on a Group C price 
level when and if and to the extent that 
is necessary to prevent underselling their 
respective quotas.” 

(7) When Group C companies may be 
unable by due diligence to sell their 
quotas, the Administrative Committee 
may, upon application, “give such relief 
as may be necessary to enable such un- 
der-selling companies to sell their quo- 
tas.” 

(8) The Administrative Committee is 
empowered to grant special price dispen- 
sations to meet competition by companies 
outside the cartel without the necessity 
of ratification by signers of the original 
agreement. Such decisions shall be an- 
nounced within 48 hours after receipt of 
application, and, failing such announce- 
ment within this time limit, the applicant 
may meet competition pending a decision. 
Such decisions shall bind all parties to 
the cartel. 

(9) Top price, flat price, and other 
contracts that in effect extend a better 
price than that prevailing in the particu- 
lar class of trade concerned, shall be can- 
celled or terminated as soon as legally 
possible, and no’more such contracts can 
be made during the life of the cartel. 

(10) Restrictions on construction of 


service stations and sale of gasoline to 
companies outside the cartel may be set 
aside by the Administrative Committee 
whenever it may deem such action to be 
to the interests of the parties involved. 
(11) The Administrative Committee 
may change, at its discretion, the mini- 
mum of 6500 gallons applied to price dif- 
ferentials for truck and trailer deliveries. 
(12) Rio Grande, Seaside and Sunset 
Pacific have been transferred from Group 
B to C list and Seaboard Petroleum Corp. 


has been specified as “Distributor repre- 
senting Group C company.” 

The name “Bachman Petroleum 

’ is substituted for “W. P. Andrews 


provisions relating to methods of execu- 
tion. 





Fire Destroys Equipment 


Derrick and surface machinery on the 
Driggs Petroleum Co. wildcat on South 
Mountain were destroyed, and one of the 
workmen was seriously burned when gas 
fumes were ignited, presumably from a 
spark. Earl Mashburn, derrick man, suf- 
fered first and second degree burns. 





ing, and without waste. 


duction is steady, unfailing. 


Edison district manager. 
mendations. 





Power Without Waste! 


An electric motor of the type similar to this one in the Huntington 
field, performs constantly day after day with practically no watch- 
With its 10-horsepower, 100 barrels are 
pumped daily from a depth of 4500 feet. 


Both initial cost and operating costs are low when electric power is 
employed. Depreciation and maintenance are minor items. 


If you want comparative operating figures, get in touch with the 
There is no cost for counsel and recom- 


SOUTHERN CALIFORNIA EDISON COMPANY LTD. 





Pro- 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 
Santa Fe Springs 

Hanford 


ve 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 
Seismograph Surveys 


950 S. Flower St. - Los Angeles 
TUcker 1630 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








PACIFIC WESTERN OIL CO. 
1060 Subway Terminal Bldg. 


Los Angeles, Calif. 





Texan Complains Over 
California Shipments 


Charging “excessive shipments of oil 
from California,” Representative Strong, 
Democrat of Texas, issued a formal pro- 
test to Secretary Ickes declaring he had 
information showing that during the last 
four months of 1933, petroleum shipments 
from California through the Panama 
Canal to Gulf and Atlantic seaports had 
averaged 81,000 bbls. daily. This repre- 
sented a sharp increase over the first 
months of the year, which averaged 46,- 
000 bbls. daily and this figure covered the 
average for the preceding three years. 

Concluding his protest, Mr. Strong 
wrote: 

“T am taking this matter up with you 
individually, Mr. Ickes, because I am a 
staunch friend of the administration, and 
I am convinced that there is a great 
wrong being done the entire citizenship 
of the United States by the administra- 
tion of the oil code as above mentioned.” 

The representative from Texas obvi- 
ously overlooks the fact that with Vene- 
zuelan imports sharply curtailed, Atlantic 
Coast demand from the Pacific coast was 
greatly increased during the last quarter 
of 1933. 

Standard of New Jersey, it will be re- 
membered, placed an order for between 
10,000,00 and 15,000,000 bbls, of fuel oil 
from this coast, the bulk of it to come 
from the California Standard although 
other large companies shared. Had the 
Texas representative carried his investi- 
gations further he would have learned 
that the bulk of the increase in Califor- 
nia petroleum and petroleum products 
shipments were fuel oil shipments which 
in nowise interfere with oil code restric- 
tions. 

During the four months’ period, Asso- 
ciated Oil Co., among others, has with- 
drawn from its Oildale tank farm about 
2,000,000 bbls. of heavy oil in storage to 
fill contracts, although local offices of the 
company were not informed as to the 
destination of these withdrawals. 

Union Oil Co. shared in the New Jer- 
sey contract to the extent of 3,000,000 
bbls. or more—but all of these contracts 
were spread over a long period—that of 
the California Standard covering a year. 





Honolulu Well Produces 


Honolulu Oil Corp. has obtained 600 
bbls. daily in its No. 15, sec. 14, 32-24, 
25.9 gravity, 0.2% initial cut. The well is 
on the east flank of Buena Vista Hills, 
where recently Honolulu brought in its 
No. 23 in a new sand just below the old 
producing zone flowing at 1500 bbls. daily 
average on a test. The new well is 
naturally disappointing. 


ner 





BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 
Michigan 6386 Los Angeles 








MILHAM EXPLORATION 
co. 


970 Subway Terminal Bldg. 
Producers of Oil & Gas 
Los Angeles, Calif. 








CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea F Calif 
Phone 199 1 wh 








U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 - Los Angeles 














2333 Eucalyptus Ave. Office Phone 
Long Beach Long Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 





INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 











Res. Phone 2-8451 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 
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Questionnaire Sent To Companies 


On Methods Of Accounting 


Presidents of oil companies listed on 
the New York Stock Exchange have re- 
ceived questionnaires sent out by the 
stock list committee requesting certain 
information in an effort to effect a uni- 
form accounting system. 


The A. P. I. long ago started the ball 
rolling for more simplified and uniform 
methods of accounting. Many of the 
large oil companies have adopted this 
system, and other are gradually leaning 
toward it. Because this is a problem per- 
tinent to the entire industry—because of 
the efforts being put forth by the A. P. I. 
accounting division—companies that are 
not listed on the New York Exchange 
will be equally interested in this ques- 
tionnaire which may assist their account- 
ing departments to simplify some of their 
problems. 

1. The method of accounting for in- 
tangible drilling costs. 


2. The method of determining the 
amount of depletion, whether upon the 
basis of each well, lease, or field, with a 
brief general description of the method. 

3. The method of accounting for dry 
hole costs, whether treated as an expense 
or capitalized, and, if the latter, the basis 
of amortization or charge-off. 

4. The method of valuation of inven- 
tories of crude oil. 

5. The method of valuation of inven- 
tories of refined products. 

6. A statement, as to each, of the basis 
of allocating costs to different products, 
and crude oil, and as to whether consoli- 
dated oil inventories contain any unreal- 
ized inter-company profit on oil not dis- 
posed of. 

7. Statement of the degree of owner- 
ship in subsidiary companies considered 
as warranting consolidation, with a de- 
scription of the method of reflecting the 
earnings or losses of unconsolidated ma- 
jority-owned subsidiaries. 

8. Basis of distinction between affili- 
ated companies and non-affiliated com- 
panies, in cases where your company has 
a substantial interest in the latter. 

9. Are earnings or losses from non- 








Semaphore To Drill 


Semaphore Oil Co. has equipment on 
the ground for its first test on a 40-acre 
government permit on the sw%ne% sec. 
14, 27s-27e, Poso Creek, to be drilled under 
an operating agreement with Vedder Pe- 
troleum Co. John C. Mason, oil worker, 
Long Beach, is president and manager; 
Wm. B. Collins, vice-president; Gladys 
Dillinger, secretary-treasurer. Location 
is about 1000 ft. from the nearest pro- 
ducer, Parkford No. 2. 


Monarch Brings In Well 


Monarch Refineries has brought in a 
well at 16th and Ocean, Huntington 
Beach, reported good for an initial yield 
of 2500 bbls. and 2000 mcf of gas. The 
well was started by the Venton Oil Co. 
and taken over only three weeks before 
completion. Monarch is building a refin- 
ery at Signal Hill and is seeking addi- 
tional supplies of crude. 








affiliated companies reflected in any man- 
ner in your published accounts? 

10. Are undeveloped leases capitalized 
or charged to expense? 

ll. If capitalized, what is the basis of 
amortization? 

12. If capitalized, are rentals on such 
leases charged to expense or added to 
cost of lease? 

13. Is the cost of purchase of produc- 
ing leases capitalized, or charged to ex- 
pense? 

14. Are the same principles of ac- 
counting used by all companies included 
in the consolidated reports? 

15. What is the practice with regard 
to foreign subsidiaries, as to conversion 
into United States dollars for consolida- 
tion purposes? 

16. Is any distinction made as to cash 
balances held abroad under restriction 
preventing immediate transfer? 

How is profit or loss on adjust- 
ment of foreign exchange treated? 

“There are doubtless other points of 
difference which do not occur to us, and, 
if so, we should be glad to have them 
brought to our attention.” 





Bakersfield Association Meets 


Tuesday evening a large number of San 
Joaquin Valley operators met at the El 
Tejon Hotel, Bakersfield, to complete the 
organization of the San Joaquin Valley 
Oil Producers Association. Dana Hogan 
called the meeting as chairman of the 
committee appointed at the preliminary 
meeting. About 100 companies, firms 
and individual operating interests have 


become interested. 


Purposes sought are (1) a better pro- 
portionate allotment of production for the 
San Joaquin Valley; (2) to protect Cali- 
fornia’s market for heavy crude; (3) 
higher prices for San Joaquin Valley 
crude; (4) to resist cutting of California 
crude oil allotment (5) to use every effort 
to defeat the federal depletion and de- 
preciation income tax program; (6) to 
use united effort to combat all influences 
working against the best interests of San 
Joaquin Valley producers. 


Gray Takes Leases 


Lee Gray and two associates have ac- 
quired leases and fee titles to about 1000 
acres on the west flank of Montebello. 
including the two wells drilled by Supe- 
rior Oil. They also hold the lease on the 
old Caulkins wells, originally drilled, but 
never completed, by La Merced Oil Co., 
and located on the south line of Lincoln 
Avenue. It is the intention later to re- 
store both Superior wells to production, 
and to complete’ and test the Caulkins 
well, if the Community Oil Co., now 
drilling to the east, succeeds in getting 
production. 








Kingsbury Returning 


President K. R. Kingsbury of Standard 
Oil Co. is returning to California via the 
Panama Canal. He left New York City 
on the S. S. Santa Maria, of the Grace 
Line, late last week after a six weeks’ 
stay in Washington and New York. 





State Drilling Report 











Oil field operations reported during the week 
ended February 17, show 12 notices to drill new 
wells filed, as compared with 11 during the 
previous week. 3 were in Coyote Hills, 3 in 
Long Beach, 1 in Dominguez, 1 in Elwood, and 
4 in Kern county. Total new wells this year, 
73, as compared with 38 at the same date last 
year. 

Tests of water shut-off numbered 8, as com- 
pared with 4. Total to date, 39; to same date 
last year, 21. 

Deepening or redrilling jobs numbered 10, as 
compared with 12. Total to date, 72; to same 
date last year, 121. ; 

Abandonments numbered 7, as compared with 
1. Total to date, 44; to same date last year, 
46. 


WellNo. S. T. R. 





New Wells 
Long Beach 
Shell Oil Co. 

Pe ae er eer 41 29 4S 12W 
Rafair Drilling, Inc. .........- 120 4S 12W 
ee SAG NEE ek c ca vvesedecvente 219 4S 12W 
Dominguez 
Dominguez Oil Co. 

Pi CE ccbevceeenateses vase 13 3S 13W 
Coyote Hills 
Standard Oil Co. 

EE, dew vce vantcavewndaey 3S 1W 

Murphy-Coyote 3S 10W 

Murphy -Coyote 3S 11W 
Elwood 
Pacific Western Oil Co. ....92-10 16 4N 29W 
McKittrick 
Weinert Ol Cee. 2... cc ccscsenes W5 26 2S 21E 
Mountain View 
Centralia Oil Co. 

Centralia-Vedder .........++- 1 24 30S 2E 
E. G. Starr 

GIS LOMO ai vidi e ass vetvehes 1 25 30S 2E 
Round Mountain 
Honolulu Oil Corp., Ltd. ....1-A 18 23S 2E 

Test Water Shut-Off 
Long Beach 
Shell Oil Co., Andrews ....... 920 4S 12W 

Dominguez 

Shell Oil Co., Reyes .......... 50 33 3S 13W 


Huntington Beach 

Standard Oil Co. 

ge. SERS er one 20 10 6S 11W 
Ventura 
Associated Oil Co. 

FS | SERS eee 2s 3N BW 
Mt. Poso 
Himovitz Lease Co. ........-. $32 78S BE 
Fruitvale 
Western Gulf Oil Co. 


MEE 24 ooo tswateesharkle even 121328 VE 
Kettleman North Dome 
BRM, Gudune visguh a daeneeheséukes 41 32 21S 17E 
MR. Sidi ea cdmey ear eve teh eeki a. 7 2a Ves 

Deepen or Redrill 
Santa Fe Springs 
Standard Oil Co. 

IN Soe ade oad sa Keane 4 4-35 2a 
Conti Bros., Iet., Ltd. 2.6.00. 4 6 39 te 
Richfield 
Weaver Petroleum Co., Inc. 

eee eae anak ake oes ied is 38 os 
Long Beach 
Southern Calif. Drilling Co. 

I ee ic cee aaww Mae ds os 229 4S 12W 
Torrance . 

Fred O’Brien 

ME orth ad Ch a tens malty vik oe 1244S 144W 
eS See eee 3144S 4W 
Sespe 
Merchants Petroleum Co. .... 4 1 4N 2OW 

idway 
Stained: Ol} Co. oi. oscses cscs 6 1328 BE 
Brookshire Oil Co. 13 24 31S 2E 
Fruitvale 
FOR ND ©. Gi ko bald nines Coke 1a‘as @E 

Abandon 


Santa Fe Springs 
Bandini Petroleum Co. 
ecieniseatevesue keh ss aes , 8 36: 2 


OE OS Op a re 113 4S 13W 
Playa del Rey 
Geo. Walters’ Independent Oil 


ee a errr 423 2S 15W 
Richfield 
Imperial Gypsum & Oil Corp. 

(EE ESE SRS LEP SO RSS : #33... 2 


Huntington Beach 
The Texas Co. 


Columbia Two ...........+0- 2.4% @2 Ae 
Cat Canyon 

R. & G. Oil Co. 

MEE oc anya Conessperows 132 ON 3W 
Tulare County 

Baker-Grover Co, ......+eee0 1 10 23S 2eE 
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Now/ 


STANDARD GASOLINE 


Fetrasthyl 


“Unsurpassed " 





Of all Anti-Knock fluids 
TETRAETHYL LEAD does the most 
work—that’s why we use it in 


STANDARD GASOLINE 
at no extra cost to you 


Plenty of difference in gasolines! 


STANDARD GASOLINE is a superior motor fuel now made 
still better by the use of Tetraethyl Lead, the finest of 
anti-knock compounds. 


Tetraethyl Lead is the same fluid we use, in larger quan- 
tities, in our super-premium gasoline, Standard Ethyl. 
Now we include it also in Standard Gasoline, at no extra 
cost to you. . 


That means smoother power and more power—in every 
car—new or old—yours and the other fellow’s. Tetraethyl 
Standard is UNSURPASSED not only in power, but in Start- 
ing, Acceleration, Anti-Knock, Mileage, Speed! 


STANDARD OIL COMPANY OF CALIFORNIA 


i 


ANTI-KNOCK EFFICIENCY 


TETRAETHYL LEAD 


. FLUID 
. FLUID 
- FLUID 
. FLUID 
. FLUID 
. FLUID 








Tetraethy! Lead far surpasses all com- 


petitive anti-knock fluids in its volume- 
efficiency. 





SAME MOTOR— DIFFERENT GAS 





43 HORSE 
POWER 


WITH KNOCKING 


ty GASOLINE 





WITH TETRAETHYL 
STANDARD 


A] ics 
\ POWER 











By actual test Tetraethy! STANDARD 
gives more POWER than knocking gaso- 
lines at the same throttle on the testing 
engine. 


AT STANDARD STATIONS, INC., AND STANDARD OIL DEALERS 
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Suppliers’ Assn. - 
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Calif. Oil & Gas Assn. 
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Cavins Co., The 
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Ventura Seeks Naval Harbor 


Ventura harbor authorities have sub- 
mitted to the Navy a proposal to estab- 
lish a naval sub-base and fuel station 
there as part of the new port develop- 
ment. The port will offer the big advan- 
tage of its proximity to the Ventura Ave- 
nue wells, together with the opportunity 
offered to establish easy pipe line con- 
nection with Santa Paula Canyon, South 
Mountain, Sulphur Mountain, Fillmore 
and Piru, besides the possibility at some 
future date of a pipe line connection with 
the San Joaquin Valley along the new 
80-mile road to Maricopa. 


PRODUCTION 














California 

Oklahoma 

Kansas 

Panhandle, Texas 
North Texas 

West Central Texas..... 
West Texas 

East Central Texas...... 
East Texas 

Conroe 

Southwest Texas 

‘orth Louisiana 
Arkansas 


49,500 
28,750 
31,650 
134,250 
33,600 
89,450 
14,600 
31,400 
5,550 
2,650 
37,050 


Coastal 
Eastern 
Michigan 
Wyoming 
Montana 
Cc ‘olorado — 


Total (Daily 


Average).. 2,028,650 





California 

Oklahoma 

Kansas 

Panhandle, Texas 
North Texas 

West Central Texas.... 
West Texas 

East Central Texas..... 
East Texas 

Conroe 

Southwest Texas 
Northern Louisiana 
Arkansas 

Coastal Texas 

Coastal Louisiana 
Eastern 

Michigan 

Wyoming 

Montana 

Colorado 

y 41, 600 


Total (Daily Av.)....... 2, 284, 200 2 2,121 ,650 





IMPORTS «nd RECEIPTS 











Week Week Week 
Ended Ended 
Feb. 10 Feb. 18 
1934 1933 
All Imports 
Imports of petroleum at 
principal U. S. ports. 
Receipts of California oil 
at Atlantic and Gulf 
ports 


575,000 856,000 


148,000 518,000 





Week 
Ended 
Feb. 3 
1934 
All Imports 


Week 


Imports of petroleum at 

principal U, S. ports. 
Receipts of California oil 
at Atlantic and Gulf 
ports 


763,000 1,010,000 


538,000 166,000 





REFINERY REPORT 











United States 
California 
National Stocks: 
Motor fuel at refineries 
Gas and fuel oil 
California Stocks: 
Motor fuel 
Gas and fuel oil 


110,961,000 


*11,472,000 
87,918,000 


"Includes 4,059,000 bbls. 


held elsewhere than at 
refineries. 





Pct. To.  Bbls. 


United States 
California 2; 754, 000 
30,219,000 
111,191,000 


*11,242,000 
88,568,000 


Motor fuel at refineries 

Gas and fuel oil 
California St 

a fuel 


“Includes 3,900,000 bbls. 


held elsewhere than at 
refineries. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 

Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
52 times 
26 times 
13 times 


$3.00 per inch 
3.25 per inch 
3.50 per inch 
3.75 per inch 
4.00 per inch 
Not responsible for more than one incorrect 
insertion. 





FOR SALE 


Old and established new and used oil well supply 
business, Standard Pipe & Supply Co., 4441 Santa 
Fe Avenue, fully equipped to transact business on 
a large scale. Inventory on hand approximately 
$150,000. For full information write executors of 
the Estate of J. Farbstein, deceased at the above 
address. 2-22. 


FOR LEASE 
For lease, several promising tracts of oil land. 


Credentials required. Write Box 100, c/o Califor- 
nia Oil World. 2-22 














FOR SALE OR LEASE 


80 Acres for sale or lease in Kettleman Hills 
North Dome Area. Wonderful gas showings. 
Dr. R. Higgins, 1621 Scott Rd., Burbank, Calif. 3-1 


SCOUT REPORTS 
NEW MEXICO LEASEHOLDERS: For reliable 


information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 














GEOLOGY OF CALIFORNIA $5 
by Ralph D. Reed 
Published by The American 
Association of Petroleum 
Geologists 
Box 1852, Tulsa, Oklahoma 


ORDERS MAY BE PLACED THRU 
California Oil World 


122 East 7th St. 
Los Angeles, Calif. 
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C lif . p d e production had been held back during increase was offset by a similar ro 
alifornia Frodauction the week of Feb. 10, Kettleman Hills tion in the Midway-Maricopa area. 
climbed to 50,700 bbls., as compared with listed fields contributed 2000 bbls. to bs 
460 700 Bbls. Per Day 47,750. Huntington Beach also recorded total 7100-bbl. drop in daily output fo 
4 a 1500-bbl. gain to 40,000 daily, but this the week ended Feb. 17. 

ee crude production eased ~_ 
to 460,700 bbls. last week, a drop of 7100 
bbls. on the daily average as compared 
with the previous week’s 467,800 bbls. , R O F E ) S | O N A L D | R E C T O R Y 
No undue pressure was brought to bear 
with the exception of the usual tendency Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members, 


of operators to begin “trimming sails” 
following the middle of the month. 


It is an interesting commentary that ALEXANDER ANDERSON, " 
despite the flood of flush production MARTIN VAN COUVERING 


loosed by deep zone development as INC. Pareoamus Hseancman 
Huntington Beach last year, the daily 
average for the re ogg ee of Underground Surveys of Oil Wells 
Feb., 1933, was 464,050 bbis., 3350 bbls. i ° 
we than that of last week. 243 B. Whiting Ave. - Fullerton, Calif. 
igher production levels of the pre- Pr a ‘ 
ceding week were reversed in strategic Day, Fullerton 558 405 South Hill Street 
fields such as Long Beach which dropped : z : 
to 59,600 bbls. as against 63,800, and eee ae: ee ae 
Santa Fe Springs where operators cut 
back 2800 bbls. to 40,700 daily. Reversing 
this order in the principal areas where 





ee 








a, 


LOS ANGELES 














Capita) and Surplus over $500,000.00 
ORANGE COUNTY Ofi Land and Preduction 
wetTLE COMPANY K. C. WALLACE 


Associated Employees we A esa 
a alifornia 5 
To Get Emblems A. Gardner, President pecialist 


V Shafer, Vice-President ileum 
B. D. Parker, Vice-President Kern County Petrol 


Gold emblems for periods of service Pes R, Kennedy, bay ar: sel Development 
405 South Hill Street 


ranging from 10 to 30 years with the As- Geo. A. Parker, Secretary 

sociated Oil Co. will be distributed during M. M. Galbreth, Assistant Secretary TUcker 3617 
March to 360 employees in the Pacific H. as _ jas, Assistant, Secretary 

coast region. 

Gold emblems with two diamonds, sig- 
nifying the completion of 30 years’ serv- 
ice, will go to L. E. Foust, production HAYER 
superintendent, Midway; W. E. White, W. N. T Read the 
company librarian, San Francisco; and 


se aw. engineer, producing divi- pie er og ne CALIFORNIA OIL WORLD 
sion, Kern, iavnal 


Nineteén employees will receive gold at “The Oil Man’s Weekl 
emblems with one diamond, signifying 25 Washington, D. C. al” 7 
years’ service. Specializing in the Appraisal Journ 

All employees of Associated Oil Co. of Oil Properties 1.00a Y 
who have had ten years or more of con- 1007 Subway Terminal Bldg. - Phone $1.00 a Year 
tinuous service, are eligible to receive Los Angeles, Calif. MU. 3681 
service emblems. The emblems are of 
gold, circular in shape, with a border of 
the same design as the company’s official 
seal. The face of the emblem has a circle 
within an outer circle, set with two gold OIL FIELD CREDITS 
stars for the ten-year period, and an addi- Latest credit information pertaining to Southern 
tional star for each succeeding period of California oil operators issued in daily bulletins. 
five —_ up to 20 years. The 25-year Membership rates and further information upon request. 
pin has a diamond in the center, but no ’ ee 
poac w and for each additional five-year Los Angeles Credit Men $s Association 
period another diamond is added. . 

In addition to the 360 emblems to be ee 
awarded during March, 15 emblems will , Mgr. 
be awarded to company employees in 111 W. Seventh St, Les Angeles = - . . Tatty se 
Manila Aug. 1, in recognition of 10 years’ 
service. 


Deane Incorporates Patents = Trade Marks 


Deane Oil Co. has filed articles of in- 
corporation at Santa Barbara to operate All inventions submitted held confidential and given personal attention by mem- 
in that county. Chas. W. Deane is presi- hoes of Ge Dim 
dent and general manager; Benjamin C 
Newall, vice-president; Helen F. Deane, 
secretary. All ‘are residents of Santa Form “Evidence of Conception” and instructions “How to Establish Your 
Barbara. Rights” —Free. 


Willard Resumes Lancaster, Allwine & Rommel 


Willard Oil Co. is reported to be re- 

suming drilling at its wildcat near Chats- Bo Buildin PRES Sw Severn Washingt D.C 
worth Park, where it has been suspend- 434 Bowen Building : : 3 ah. Sry 
ed at about 1900 ft. 
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New Policy Recommended By 
Stockholders Of Texas Corp. 


Complete reversal of the policy fol- 
lowed by many large companies as to the 
personnel of the directorate, is recom- 
mended by the Stockholders Investigat- 
ing Committee of The Texas Corp., con- 
sisting of A. L. Humes, New York, 
chairman; P. H. O’Neil, Los Angeles; 
and Warren G. Horton, Greenwich, Conn. 

The Committee urges the election of 
15 directors, not more than four to be 
department heads. Many, although not 
all, large companies elect all directors 
from the ranks of employees who are de- 
partment heads. The committee believes 
that the directors should be more repre- 
sentative of the stockholders. The elec- 
tion will be held at the stockholders’ an- 
nual meeting on April 24. The commit- 
tee further recommends that a new ex- 
ecutive “of outstanding experience and 
proved ability who has an extensive ac- 
quaintance with the oil industry, who 
will command its respect and who is be- 
lieved able to work effectively with the 
organization” be employed to supplement 
the present management. Such an execu- 
tive would be employed by the new board 
if the plan be adopted. 

The committee also considers that the 
re-election of former Presidednt Holmes 
as a director is inadvisable because of the 
antagonism between him and the oper- 








Ryan Takes Lease 


Ryan Oil Co. has acquired the property 
of York & Smullin and the McKeon Oil 
Co. on Telegraph Road in the heart of 
the Santa Fe Springs field where one 
well is flowing 25 bbls. per day and 
another is standing at 4500 ft. with a 
fishing job. The second well is to be 
completed and put on production. J. H. 
Ryan is president; J. Beckham, vice-presi- 
dent; G. C. Kepple, attorney, secretary; 
H. L. Theroif, director. Messrs. Ryan 
and Beckham are with Beliview Oil Syn- 
dicate, Mr. Ryan as field superintendent. 
Mr. Therolf is a partner in the Eason & 
Therolf Tool Co. 





Lease Company Formed 


New-Cal Oil Co. has been formed to 
hold some 2000 acres throughout the 
state, although the bulk of the acreaye 
lies in Kern and Fresno counties. Drili- 
ing may be done later. About 1000 acres 
lie on three sides of Coalinga but out- 
side of the field, some on the west in the 
direction of Parkfield and along the line 
of Monterey county, others to the east 
of Coalinga and south of the Western 
Gulf’s wildcat well at Huron, still others 
to the north. Kern county acreage is in 
the western part. L. C. Kelly, general 
manager of Thos. Kelly & Sons, is presi- 
dent; Justin Snow, vice-president. 


Formax Holds Lease 
the 


Formax Oil Co. is credited on 
maps as holding a lease covering the se%4 
sec. 26, 30-28, Mountain View, but has 
made no announcement regarding its in- 
tentions for development. 
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ating executives; also that the Lapham 
family should not elect more than one 
director. 

The committee dismisses all charges 
made against the integrity of officers and 
directors but urges that steps be taken 
“by the adoption of appropriate by-laws 
and otherwise, to effectively separate the 
power to determine financial questions 
from the control of those entrusted with 
the conduct of the business of the cor- 
poration.” 





Frame May Resume 


Bruce A. Frame is still trying to resume 
drilling in his wildcat well, suspended at 
3300 ft., sec. 18, 26-18, Shale Hills, Kern 
county. Quite recently he is reported to 
have told an operator interested in this 
region that he expected to start again in a 
few weeks and that he had succeeded in 
refinancing his enterprise. A new com- 
pany, name unobtainable, is also reported 
as planning to drill in the vicinity of sec. 
15, 26-19. Mr. Frame has declared that 
he is certain that he has oil in his well. 


Oak Mountain Quits Lease 


Oak Mountain Oil Co. has quitclaimed 
its 120 acres compromising lots 4, 5, 10 
and 11, sec. 5, 4n-19w, Ventura county, 
where it drilled recently. The landowner 
is the Florence Co. 


National Takes Lease 


National Oil Co., headed by Ross Mc- 
Collom of Los Angeles, has leased a tract 
from H. L. Pomeroy in sec. 30, 30-29, 
Mountain View. 


Lease Sold 


De Vap Corp. has recorded the sale 
of its lease and equipment on lots 6 and 
8, block 215, Huntington Beach, to For- 
tuna Petroleum Corp. 


McCalla To Expand 


McCalla Refining Co. plans to enlarge 
its refinery at Huntington Beach to meet 
increased demand for asphalt and road 
aii, its principal products. 

















Del Mar Acquires Site 


Del Mar Drilling Co. has acquired, 
from the Gieck interests, a site for drill- 
ing in the Brayton St. area at Signal Hill. 


A. P. I. Offices Moved 


Effective Feb. 24, A. P. I. headquarters 
will be located at Room 2040, West 50th 
Street, New York. 


Trabuco Well Idle 


Drilled to some 500 ft., the wildcat 
in Trabuco Canyon near Orange County 
Park is reported to be standing idle. 
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Mexican Concession Granted 


Mexico City dispatches say that a con- 
cession has been granted to two Ameri- 
cans to prospect for oil in the Valley of 
Mexico, near the national capital. Who 
or what company they represent, if any, 
is not stated. Seeking oil in this area is 
something new, although it is said that 
there have always been those who be- 
lieved the prospects to be good. If cor- 
rect, the dispatches indicate that Ameri- 
cans may be given opportunity to engage 
in new oil development despite the other 
recent report that French capital was to 
be favored. 





Comanche Test Idle 


Comanche Oil Co.’s test, sec. 15, 32-23, 
some miles south of the Mountain View 
area, and near Comanche Point, Kern 
county, is standing idle at 1496 ft. Less 
than two weeks were spent in actual 
drilling. 





Delivery System Bought 


Bachman Petroleum Co., which recent- 
ly acquired the Andrews refinery at Long 
Beach, has taken over the distributing 
system of the Penn Oil Delivery at San 
Diego, according to an instrument just 
recorded. 


There is — 
Only One 
CAVINS 








Results are what count 
in cleaning out wells, 
fishing for junk, or wash- 
ing perforations; and in 
performance as well as results obtained, 
the CAVINS has no equal. Get the 
facts on these features—then judge for 
yourself. There is only one CAVINS. 


Complete information on request. 


THE CAVINS COMPANY 
2853 Cherry Ave., Long Beach, California, U.S.A. 
R. J. Ejiche 
Export Representative 


1008 East “G” St. 


2101 Truxillo St. 
Oklahoma City, Okla. 


Houston, Texas 
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